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E.0. 11652: N/A 
TAGS: AFIN, EFIN, BG 

SUBJECT: DESIGNATION OF BANGLADESH AS NEAR-EXCESS CURRENCY 
COUNTRY 

1. BECAUSE AVAILABILITY OF BANGLADESH TAKAS RELATIVE TO 
OFFICIAL USG NEEDS INCREASED SUBSTANTIALLY IN AUGUST OF 
1973, TREASURY DEPT PRESENTLY CONSIDERING A CHANGE IN 
BANGLADESH’S CURRENCY STATUS FROM A NON-EXCESS TO A NEAR- 
EXCESS DESIGNATION. THE IMMEDIATE EFFECT OF SUCH A MOVE 
WOULD BE TO REQUIRE THAT ALL USG AGENCIES' OFFICIAL EX- 
PENDITURES BE MADE FIRST WITH LOCAL CURRENCIES BELONGING 
TO THE US THROUGH THE USG DISBURSING OFFICER. WHILE THIS 
WILL HAVE A POSITIVE EFFECT ON OUR BALANCE OF PAYMENTS 
IT WILL RESULT IN SOME LOSS OF FOREIGN EXCHANGE TO THE 
LIMITED OFFICIAL USE 
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BANGLADESH GOVERNMENT. DUE TO THE UNIQUE CIRCUMSTANCES 
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IN WHICH WE ACQUIRED THESE CURRENCIES DOES THE EMBASSY 
ANTICIPATE ANY DIFFICULTIES RESULTING FROM THIS CHANGE? KISSINGER 
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